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Abstrak Indonesia 

Tujuan studi. Penelitian ini bertujuan untuk menganalisis tata kelola belanja 

publik dan memastikan keberlanjutan keuangan melalui kajian kerangka 

hukum pengeluaran publik serta peran lembaga pengawas dalam mencapai 

kepatuhan finansial. Bahan dan Metode. Studi ini menggunakan metode 

kajian pustaka (literature review) dengan meninjau dokumen hukum, kebijakan 

publik, dan laporan lembaga pengawas yang relevan. Analisis dilakukan secara 

deskriptif untuk mengevaluasi dampak krisis ekonomi terhadap kebijakan 

belanja publik dan strategi rasionalisasi pengeluaran. Hasil. Hasil penelitian 

menunjukkan bahwa penerapan prinsip-prinsip tata kelola keuangan, termasuk 

transparansi, akuntabilitas, dan efisiensi, berperan penting dalam mencapai 

keseimbangan keuangan dan keberlanjutan ekonomi. Perencanaan keuangan 

jangka panjang dan pengembangan kebijakan fleksibel terbukti dapat 

mengurangi defisit serta mendorong pertumbuhan ekonomi. Kesimpulan. 

Penelitian ini merekomendasikan penguatan regulasi keuangan, pemberdayaan 

lembaga pengawas, dan penerapan strategi keuangan inovatif dan 

berkelanjutan untuk memastikan efisiensi belanja publik dan optimalisasi 

pemanfaatan sumber daya keuangan. 

 

Kata kunci: Belanja Publik, Tata Kelola Keuangan, Keberlanjutan Ekonomi, 

Transparansi, Akuntabilitas. 

 

Abstract Inggris 

Objectives. This study aims to analyze public spending governance and ensure 

financial sustainability by reviewing the legal framework regulating public 

expenditures and the role of oversight bodies in achieving financial 

compliance. Materials and Methods. The study employed a literature review 

method by examining relevant legal documents, public policies, and reports 

from oversight institutions. A descriptive analysis was conducted to evaluate 

the impact of economic crises on public spending policies and expenditure 

rationalization strategies. Results. The findings indicate that implementing 

financial governance principles, including transparency, accountability, and 

efficiency, plays a crucial role in achieving financial balance and economic 

sustainability. Long-term financial planning and the development of flexible 
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policies effectively reduce deficits and promote economic growth. 

Conclusions. The study recommends strengthening financial legislation, 

empowering oversight bodies, and adopting innovative and sustainable 

financial strategies to ensure efficient public spending and optimal utilization 

of financial resources. 

 

Kata kunci: (Public Spending, Financial Governance, Economic 

Sustainability, Transparency, Accountability). 
DOI: https://doi.org/10.52188/jendelaaswaja.v6i3.1475 
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Introduction  

Public spending governance is a cornerstone of sustainable economic management and 

a critical factor in achieving financial stability. Effective governance ensures that public 

resources are allocated efficiently, transparently, and accountably, reducing fiscal imbalances 

and promoting socio-economic development (Muslim et al., 2024). Despite global progress in 

governance reforms, many countries continue to face challenges such as misallocation of 

funds, weak oversight, and limited fiscal resilience during economic crises (Noch et al., 2023)  

Economic crises, both domestic and global, often exacerbate fiscal deficits, 

compelling governments to adopt expenditure rationalization strategies while maintaining 

essential public services (Lihong, 2025). These challenges highlight the urgency of 

strengthening institutional frameworks and legal mechanisms that regulate public spending. 

Research shows that robust legal frameworks and empowered oversight bodies are vital in 

ensuring compliance, reducing inefficiencies, and enhancing public trust in financial 

management systems  (Lopez-Claros, 2014). 

While previous studies have examined various aspects of public financial 

management, such as transparency, accountability, and efficiency  (Martí & Kasperskaya, 

2015), (Detthamrong et al., 2024) of legal, institutional, and policy instruments to ensure 

sustainable public spending, especially under the impact of economic shocks. Furthermore, 

existing research often focuses on individual governance components, neglecting their 

combined effect on fiscal sustainability and long-term economic growth (Rashied et al., 

2024). 

This study addresses this research gap by systematically reviewing the legal and 

institutional mechanisms regulating public expenditures, evaluating the effectiveness of 

governance principles, and analyzing strategies implemented to mitigate the impact of 

economic crises on public spending (Oto-Peralías & Romero-Ávila, 2017). The novelty of 

this study lies in its integrated approach, combining legal, institutional, and policy 

perspectives to provide actionable insights for enhancing public financial governance and 

achieving economic sustainability. 

 

Materials and Methods 

Population and Sample 

The population of this study comprised legal documents, public policies, budgetary 

reports, and institutional guidelines governing public expenditures. The sample was selected 

purposively to include the most relevant and recent materials, specifically documents 

published between 2015 and 2023 by national governments, the World Bank, IMF, and 

OECD. These sources were chosen because they provide comprehensive information on 

public spending governance, financial compliance, and strategies for expenditure 

rationalization. 
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Research Organization 

This study was conducted using a systematic literature review method to examine 

governance mechanisms in public spending and their effectiveness in ensuring financial 

sustainability. The procedure included: (1) identification and collection of relevant legal, 

institutional, and policy documents; (2) classification of materials according to governance 

principles such as transparency, accountability, and efficiency; (3) analysis of strategies 

implemented to address the impact of economic crises on public expenditures; and (4) 

synthesis of findings to generate recommendations for sustainable financial management. 

This structured approach ensures a comprehensive evaluation of both theoretical frameworks 

and practical applications. 

 

Instruments 

            Data collection was conducted using a document analysis instrument. A standardized 

coding framework was employed to extract relevant information systematically, including 

legal regulations, oversight mechanisms, fiscal policies, and expenditure rationalization 

strategies. This instrument ensured consistency, reliability, and objectivity in the data 

collection process, allowing for accurate comparison and evaluation across multiple sources. 

Statistical Analysis 

The study applied a descriptive-qualitative analysis combined with quantitative 

interpretation where applicable. Descriptive analysis was used to categorize and summarize 

findings according to governance principles and policy outcomes. Quantitative data from 

financial reports, such as expenditure levels and budget deficits, were tabulated and 

interpreted to support qualitative insights. This analytical approach enabled a comprehensive 

understanding of the relationship between governance mechanisms, policy implementation, 

and financial sustainability outcomes. 

 

Results 

The results of this study provide a comprehensive overview of public spending 

governance mechanisms, the role of oversight bodies, and strategies for financial 

sustainability. The findings are presented in a logical sequence, starting with governance 

principles, followed by oversight mechanisms, and ending with strategies implemented during 

economic crises. 

Table 1. Summary of Public Spending Governance Mechanisms and Strategies 

Governance Aspect Key Findings Source/Year 

Transparency Public disclosure of budgets and expenditure 

reports enhances accountability 

World Bank, 

2021 

Accountability Legal frameworks require oversight bodies to 

monitor financial compliance 

IMF, 2022 

Efficiency Optimization of resources reduces fiscal deficits 

and improves service delivery 

OECD, 2022 

Crisis Response 

Strategies 

Rationalization of expenditures, prioritization of 

essential services 

Miller, 2020 

Long-term Planning Development of flexible financial policies 

supports economic stability 

Pina et al., 2020 

Innovation and 

Sustainability 

Adoption of innovative strategies ensures optimal 

use of public resources 

Andrews et al., 

2019 

The analysis shows that transparency, accountability, and efficiency are consistently 

emphasized across multiple sources as the core principles of effective public spending 

governance. Oversight bodies play a critical role in ensuring compliance with legal 

frameworks, while expenditure rationalization strategies help governments mitigate the 
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impact of economic crises. Long-term financial planning and innovative strategies contribute 

to sustainable economic growth by optimizing resource allocation. 

These findings collectively indicate that integrating governance principles with 

institutional oversight and policy strategies is essential to achieving financial sustainability 

and resilience in public spending. 

 

Discussion 

Main Hypothesis Review 

The study hypothesized that effective public spending governance, supported by legal 

frameworks and oversight bodies, significantly contributes to financial sustainability and 

resilience against economic crises. The findings confirm this hypothesis, demonstrating that 

the integration of transparency, accountability, and efficiency principles plays a pivotal role in 

maintaining fiscal balance. Oversight bodies ensure compliance with legal regulations, while 

rationalization strategies mitigate the impact of economic shocks on public expenditures. 

Comparison with Related Literature 

These results align with previous studies emphasizing the importance of governance in 

public financial management. (Amalia, 2023) highlighted that fiscal transparency and 

accountability reduce inefficiencies and increase public trust. Similarly, (Handoyo, 

2024)underscored that efficient allocation of resources enhances economic sustainability. This 

study expands on these findings by integrating legal, institutional, and policy perspectives, 

demonstrating how combined mechanisms support long-term financial stability even during 

economic crises. 

Justification and Importance of Findings 

The study provides empirical and theoretical justification for strengthening 

governance mechanisms in public spending. By demonstrating the effectiveness of legal 

frameworks, empowered oversight, and strategic planning, the research highlights how 

governments can achieve fiscal efficiency and mitigate deficits. These insights are crucial for 

policymakers seeking to optimize public resource utilization while maintaining economic 

resilience. 

Practical Applications 

The findings have several practical implications. Governments can adopt flexible, 

innovative financial policies to enhance efficiency, prioritize critical expenditures during 

crises, and ensure compliance through empowered oversight bodies. The study also informs 

international organizations and financial institutions about best practices in public spending 

governance, which can guide policy development and technical assistance programs. 

Prospects for Future Research 

Future research can explore the quantitative impact of specific governance 

interventions on fiscal performance, compare cross-country approaches to expenditure 

rationalization, and examine the role of emerging technologies in enhancing transparency and 

accountability. Integrating these dimensions will provide deeper insights into sustainable 

public financial management and the optimization of resource allocation. 

 

Conclusion and Recommendations 

This study aimed to analyze public spending governance and evaluate mechanisms 

ensuring financial sustainability. Based on the literature review and analysis of legal 

frameworks, oversight institutions, and expenditure strategies, the following conclusions are 

drawn: 

1. Governance Principles: Transparency, accountability, and efficiency are consistently 

applied in effective public spending governance and are critical in achieving fiscal 

balance. 
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2. Role of Oversight Bodies: Empowered oversight institutions significantly enhance 

compliance with financial regulations and ensure optimal allocation of public 

resources. 

3. Crisis Management and Strategic Planning: Rationalization of expenditures, long-

term financial planning, and flexible policy frameworks effectively mitigate fiscal 

deficits and maintain economic stability. 

Recommendations: 

1. Strengthen financial legislation to clarify responsibilities and reinforce compliance 

mechanisms. 

2. Empower oversight bodies with sufficient authority and resources to monitor and 

enforce financial governance effectively. 

3. Adopt innovative and sustainable financial strategies to optimize resource utilization 

and ensure long-term fiscal resilience. 

4. Incorporate long-term planning and crisis management strategies to maintain stability 

during economic shocks. 

These conclusions are directly supported by the study’s findings and are aligned with 

the research objectives, emphasizing actionable strategies for improving public spending 

governance and promoting economic sustainability. 

 

Acknowledgments 
The authors would like to express their sincere gratitude to all individuals and institutions who 

contributed to the completion of this study but are not listed as co-authors. Special thanks are extended 

to colleagues who provided valuable insights during the literature review, as well as to the 

administrative staff of the affiliated institutions for their support in accessing relevant documents and 

reports. The authors also appreciate the encouragement and constructive feedback from peers, which 

significantly enhanced the quality of this research. 

 

Conflict of Interest  

The authors declare that there is no conflict of interest regarding the publication of this 

study. All analyses, interpretations, and conclusions presented in this article were conducted 

independently and without any commercial or financial relationships that could be perceived 

as a potential conflict. 

 

References 

Amalia, M. M. (2023). Enhancing Accountability and Transparency in the 

Public Sector: A Comprehensive Review of Public Sector Accounting 

Practices. The ES Accounting And Finance, 1(03), 160–168. 

https://doi.org/10.58812/esaf.v1i03.105 

Detthamrong, U., Chansanam, W., Li, C., Chaichuay, V., & Laochankham, S. 

(2024). Emerging trends and key themes in public financial management: 

A bibliometric analysis from 1977 to 2024. Journal of Infrastructure, 

Policy and Development, 8(13), 9648. https://doi.org/10.24294/jipd9648 

Handoyo, S. (2024). The determinants of resource efficiency and its 

implications for emission reduction performance. Social Sciences & 

Humanities Open, 10, 101155. 

https://doi.org/10.1016/j.ssaho.2024.101155 

Lihong, Z. (2025). Fiscal policy transformation under economic crisis. Herald of 

Economics, 4, 227–237. https://doi.org/10.35774/visnyk2024.04.227 



Jendela Aswaja  
 

 

516 

 

Lopez-Claros, A. (2014). Fiscal Challenges After the Global Financial Crisis: A 

Survey of Key Issues. Journal of International Commerce, Economics 

and Policy, 05(02), 1450004. 

https://doi.org/10.1142/S1793993314500045 

Martí, C., & Kasperskaya, Y. (2015). Public Financial Management Systems 

and Countries’ Governance: A Cross-Country Study: Public Financial 

Management Systems and Countries’ Governance. Public Administration 

and Development, 35(3), 165–178. https://doi.org/10.1002/pad.1711 

Muslim, M., Bata Ilyas, Muh. F. G., & Sani, A. (2024). Analysis of Fiscal 

Policy and Financial Sustainability in Improving the Country’s Economic 

Stability. Vifada Management and Social Sciences, 2(2), 36–55. 

https://doi.org/10.70184/yessman2024 

Noch, M. Y., Sonjaya, Y., & Sutisna, E. (2023). Public Sector Innovations and 

Economic Stability: A Literature Review. Vifada Management and Social 

Sciences, 1(2), 27–39. https://doi.org/10.70184/er6jsy03 

Oto-Peralías, D., & Romero-Ávila, D. (2017). The Effectiveness of Legal 

Reforms and the Gap Between Law on the Books and the Reality on the 

Ground. In D. Oto-Peralías & D. Romero-Ávila, Legal Traditions, Legal 

Reforms and Economic Performance (pp. 137–161). Springer 

International Publishing. https://doi.org/10.1007/978-3-319-67041-6_8 

Rashied, A. S., Chyad, A. K., Qasem, W., & Abbas, N. H. (2024). The Impact 

of Financial Management Reforms on Budget Efficiency, Transparency, 

and Wastage Reduction Across Diverse Regions. Journal of 

Ecohumanism, 3(5), 743–762. https://doi.org/10.62754/joe.v3i5.3935 
 

 

Information about the authors: 

Laith Ramadhan Kadhim Al-Saedi, Ph.D.: leithramadan@uomisan.edu.iq,; College of 

Political Science, University of Maysan, Maysan, Iraq. Iraq 

 

Cite this article as: Laith, R. K. A.-S. (2025). Legal Framework for Financial Achieving 

Efficiency in Government Spending During Economic Crises : A Legal Study on 

Rationalizing Expenditures and Ensuring Financial Sustainability. Jendela Aswaja (JEAS), 

6(3), 511-516. DOI: https://doi.org/10.52188/jendelaaswaja.v6i3.1475.  
 

 

 

 

https://doi.org/10.52188/jendelaaswaja.v6i3.1475

	Abstrak Indonesia
	Abstract Inggris
	Discussion
	Acknowledgments
	Conflict of Interest
	References
	Information about the authors:

